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ument No. ‘ 7 P i ;

S Iy 26 June 1947

The following is a report of g meeting held in the office
of Mre. Stanley A. McKay, State Depertment, regarding the transfer of
the Map Intelligence Division and Joint Intelligence Studies Pyblishing
Board from the Department of State to CIGs

1. The meeting was attended by Mr. McKay, Mr. Forrest MeCluney,
Mr. Arch K. Jean, and Mr. Charles W. Curtis, representing the Depar tment
of State, end Mro[  |and Mr. Saunders representing CIG.

2+ Mr. McCluney reviewed the circumstances which resulted in
the present situation for the benefit of the meoeting and stated that
the proposal by the Department of State to transfer these activities
to CIG wes mede as a result of e cut by the House of Representatives
in the budgot of the Department of State, a small portion of which was
restored by the Senate. It was determined in the Department of State
that, rather than have & reduction in the persomnel of all intelligence
activities of the Department of State, it would be better to eliminate
the two functions which were offered to CIG., Iir. McCluney stated that
Congress did not specifically direct the State Department to eliminate
these two functions, but rather steted that they had been told by the
House Committee on Appropristions to meke their reduction in activities
or persomnel wherever they sew fit. For this reason, the transfer of
these functions to CIG should not be considered as circumventing the
intent of Congress.

8¢ [ |proposed that the trensfer of functions be
made to CIG and that Stete Department personnel be immediately terminated
end the day following the effective date of their termination, they be
appointed to CIG on a temporary basis with 90 dey sppointments. Mr,
MoCluney end Mr. McKay objected to this proposal on the ground that
certain of the employees would probably not surrender their rights
in State Department for a Gemporary eppointment in CIG. This proposal
wes initlally mede in order to permit CIG to conduct security investi-
gations and, also, to allow a study by CIG of the operations of these
divisions,

4. Since the above proposal was rejected, the following

proposal was made by{:::::::::::] 25X1

(a) That CIG assume the operational and financisl responsibility
for these two activities as of 1 July 1947,
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(b) That CIG would reimburse the Depariment of State for
the complete cost of continuing these functions on their present basis
until transfer to CIG. The proposed date of trensfer was 1 QOctober
1947, The cost of operation from 1 July 1947 to 1 October 1947 would
be approximately $130,000.

(¢) That CIG would conduct security investigations on all
personnel involved and those who cennot be accepted by CIG on the grounds
of security would remain in the Department of Stete. All other personnel
would be transferred to CIG.

25X1

(a) y that upon & survey by CIG of the
operation and a determination being mede that certain of the personnel
who would not be required in CIG should remain in the Department of Stats,
was rejected by Mr. U ev. He felt that such & proposal was contrary
to the intention of end Admiral Hillenkoetter, end if CLG
was to teke the functioms, they should be taken, less persomnel who were
gsecurity riskse. ‘

25X1°

5. It was agreed that the activities of these two divisions
would remein in their present location until further notice.

6. It was agreed that on or about 1 July 1947, CIG would
designate a representative to be responsible for the operations of these
divisions.

7+ Mr. McCluney stated that State Department may desire to
remove certain materiasl from the files of the Map Intelligence Division
prior to the tremsfers | | stated this should not be done until
after CIG had assumed operational responsibility for this function, and
then only upon sgreement with the CIG representative.

25X1

8. It was agreed that the above proposal would be submitted
to the Bureau of the Budget on Thursday, 26 June 1947, for approval.

9, It was understood at this meeting that neither the Department
of State nor CIG representatives had made any final cormitment as to
approving the proposal which is outlined eboves

‘ ‘ 25X1

Deputy Executive for Persommel
end Administration

LONFIBENTAL
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